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AGRICULTURE, DEPARTMENT OF
Regulations governing the Summer Food Service Program for Children have been proposed 
by the Food and Nutrition Service (see 12/21/76 Fed. Reg. , pp. 55539-49). The 
regulations will require that sponsors who expect to receive over $50,000 in 
program payments must contract with a CPA firm to perform a fiscal audit. Pre­
viously, this requirement applied to sponsors who received more than $30,000. 
Comments are requested by 1/14/77.
The Farmers Home Administration proposed regulations designed to implement the 
multiple advance feature of a new Loan Disbursement System (see 12/20/76 Fed.
Reg., pp. 55359-65). The LDS was published in October 1975, and the multiple 
advance feature now being published is designed to enable the FmHA to disburse 
funds in a lump sum rather than allowing them to remain idle in a supervised 
bank account, loan types are Rural Housing loans for construction and repair 
work, Farm Ownership, Individual Soil and Water, Recreation and Emergency. 
Comments are due by 1/19/77.
DEFENSE, DEPARTMENT OF
A republication of the codification of the Navy's procurement directives, 1974
edition, which implement the Armed Services Procurement Regulations provisions 
(ASPRs) appears in the 12/21/76 Fed. Reg., pp. 55511-23. It includes information 
on the monitoring of contractors’ costs as well as setting forth the responsi­
bilities of the Defense Contract Audit Agency.
Comments on the need to develop an Armed Services Procurement Regulation Cost Principle
on Employee Stock Ownership Plans (ESOPs) are being requested. A limited review
of ESOP has uncovered several issues concerning the allowability of an employer's 
contribution to such a plan as a contract cost. For more information and a copy 
of the specific questions being asked in connection with this matter call Col.
Blake at 202/697-2026.
FEDERAL DEPOSIT INSURANCE CORPORATION
A decision has been made to reduce from monthly to quarterly the required reporting 
of "Selected Operating Statistics" by mutual savings banks. The December 1976 
report will be the final monthly filing. The next report will be due following 
the quarter ending March 1977. The change was made in an effort to reduce over­
all the federal paperwork reporting requirements.
FEDERAL ENERGY ADMINISTRATION
The subject of "windfall profits" was candidly discussed by FEA Administrator Zarb, 
appearing before the House Energy and Power Subcommittee this past week. In 
response to questioning, particularly on natural gas pricing, Zarb stated that 
the pricing of energy products should be done on the basis of full market value 
although he knew that idea was not popular politically. He went on to state that 
Congress could deal with windfall profits effectively through the tax system.
Concerning the concept of a consolidation of federal energy functions within 
the government, both Mr. Zarb and Commerce Secretary Richardson indicated that 
new alignments and responsibilities should be considered in an effort to develop 
a more unified national energy policy.
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FEDERAL POWER COMMISSION
A new Form 164M has been proposed for financial reports for municipal electric 
utilities and federal projects (see 12/16/76 Fed. Reg., pp. 54121-46). The 
form would be completed by publicly owned utilities having annual electric 
operating revenues of $2.5 million or more. The three proposed schedules 
correspond roughly to the old FPC Form No. 5 and would be submitted monthly 
within 40 days after the end of the reporting month. Comments are requested 
by 1/25/77.
HEALTH, EDUCATION, AND WELFARE, DEPARTMENT OF
Finalized regulations implementing those sections of the Social Security Act added 
by P.L. 93-647 relating to the requirement for an annual audit of each state's 
child support program were published in the 12/20/76 Fed. Reg., pp. 55345-52. 
Also published were regulations governing the 5% penalty of a state's reim­
bursement for failing to implement an effective program. The audit will be 
performed by the Office of Child Support Enforcement in accordance with the 
GAO "yellowbook" to determine the effectiveness of a state's program.
The DHEW procurement regulations have been amended to strengthen the rules against 
noncompetitive procurement (see 12/20/76 Fed. Reg., pp. 54929-34). Among 
other changes, the amendments set forth revised definitions of circumstances 
that constitute availability of services from a single source. The amendments 
will be effective 2/14/76.
HOUSING AND URBAN DEVELOPMENT, DEPARTMENT OF
Finalized regulations covering the performance funding system for operating subsidies 
in the low income housing program were published in the 12/21/76 Fed. Reg., pp. 
55676-84. The cost of a required biennial IPA audit will be budgeted as a 
separate factor in the calculation of the amount of operating subsidy for which 
a public housing authority qualifies.
INTERSTATE COMMERCE COMMISSION
Finalized amendments to the uniform system of accounts setting forth standards for 
determining rail services continuation subsidies appeared in the 12/21/76 Fed. 
Reg., pp. 55686-94. The amendments were made effective 12/16/76.
LABOR, DEPARTMENT OF
A meeting of the Advisory Council on Employee Welfare and Pension Benefit Plans is
scheduled for l/11/77 at the Quality Inn-Capitol Hill, Washington, D.C. Agenda
items include: 
• Investment work group position paper— responsibilities and potential 
liabilities of fiduciaries and co-fiduciaries employed by employee benefit 
plans;
• Small plans impact work group report;
• Legislative amendments;
• Minimum standards work group.
For more information contact Edward Lysczek at 202/523-8753.
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Proposed regulations affecting plans that invest assets in foreign securities have
been issued (12/17/76 Fed. Reg., p. 55206). The rules permit the "indicia of
ownership" (e.g., stock certificates) of such securities outside the U.S. if 
certain safeguards are met. In general, the proposed regulation allows the 
indicia of ownership of foreign securities to be held outside of the U.S. in 
order to reduce transaction costs and expenses for plans that invest in them. 
Comments are requested by 1/17/77.
PRIVACY COMMISSION
Public hearings have been scheduled on research and statistical records collected 
or maintained under federal authority or supported by federal funds. The 
hearings will be held 1/5 and 1/6/77 in Room 2358 of the Rayburn House Office 
Building, Washington, D.C., and a notice containing a set of draft recommenda­
tions appeared in the 12/16/76 Fed. Reg., pp. 55007-11. Written comments are 
requested by 1/1/77.
SECURITIES AND EXCHANGE COMMISSION
A public meeting will be held 1/3/77 to explore certain questions relating to a 
petition filed by Arthur Andersen & Co. and described in ASR No. 193. The 
meeting, which will be held at the SEC headquarters, 500 N. Capitol St., Room 
776, in Washington beginning at 2:30 p.m., will consider the questions raised 
by Arthur Andersen involving ASR 150. Specifically, the questions are: 1.
Should the Commission continue its policy of recognizing the pronouncements 
of the FASB as providing a frame of reference for publicly held companies to 
satisfy their statutory disclosure obligations? 2. Should the Commission 
further define the phrase "substantial authoritative support?" 3. Should 
the Commission further define the phrase "accounting principles and prac­
tices" used in Rule 2-02 (c) of Regulation S-X [18 CFR 210.2-02(c)]?
A roundtable discussion will be conducted and the following individuals 
have been invited to participate: Marshall S. Armstrong, John C. Biegler,
Manuel F. Cohen, Sidney Davidson, Charles C. Hornbostel, John W. Ingraham,
Ralph E. Kent, Herbert C. Knortz, Theodore R. Lilley, Archibald E. MacKay,
Wallace E. Olson and Lewis Young.
Possible amendments to Form S-16 to make that form available to a limited category 
of large companies for use in registering certain primary offerings of securities 
are being considered (Rel. No. 33-5792, 12/20/76). Part of the Commission's 
effort to reduce the paperwork burden on registered companies, the SEC is 
requesting comments on the efficacy of and possible conditions on the use of 
Form S-16 for primary financing. Comments are requested by 2/18/77.
The comment period has been extended on proposed Form S-14A, and optional short 
form for registration under the 1933 Securities Act of securities of certain 
issuers to be issued in reclassification and certain business combinations.
The comment period has been extended from 12/10/76 to 1/10/77.
SMALL BUSINESS ADMINISTRATION
The 1976 Annual Report of the U.S. Small Business Administration has been issued.
It covers the activities and accomplishments of the SBA through June 1976. Of 
particular interest is the section dealing with the "state of small business" 
and certain legislative recommendations sponsored or supported by the agency. 
Copies of the report are available for $1.25 each from the GPO (S/N 045-000- 
00147-4). Volume II is an appendix of charts and tables and may also be 
purchased from the GPO.
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"Selling Products on Consignment" is the title of another in the series of 
Management Aids prepared by the SBA. Sellers seeking new and expanded 
wholesale and retail markets for goods can use consignment selling to eco­
nomic advantage in many cases. This Aid provides a discussion of the 
advantages, disadvantages, aspects of consignment selling to be aware of, 
and general comments about how to use it as an effective selling tool for 
the small business operation. Copies of this publication (No. 230) are 
available free from field offices and the Washington headquarters of the 
SBA by calling 202/653-6545.
STATE, DEPARTMENT OF
A meeting of the Advisory Committee on Transnational Enterprises Working Group
on Illicit Payments is scheduled for 1/5/77 in Room 1205, State Department
Building, Washington. The purpose of the group's meeting will be to discuss 
the matter of an international agreement to combat illicit payments. For 
more information call Stuart Benson at 202/632-1989.
TRANSPORTATION, DEPARTMENT OF
A republication of the research and development regulations of the Federal High- 
Administration (FHwA) appears in the 12/17/76 Fed. Reg., pp. 55176-79.
Part 524 specifies policies and procedures for waiving R&D administrative 
requirements and provides that state highway agencies must meet certain 
management standards including "fiscal accounting and review procedures" 
that are "adequate to control the use of funds for the SHA’s federal-aid R&D 
program". Although the regulations, as issued, are effective 1/5/77, the 
agency has indicated that comments or suggestions regarding them will be 
accepted for a reasonable period of time.
TREASURY, DEPARTMENT OF
Vol. II of Package X containing informational copies of federal income tax forms 
for practitioners goes on sale for $2.25 per copy shortly. Volume I is 
currently on sale at $2.60 per copy. These documents may be purchased from 
the Government Printing Office (GPO), Washington, D.C. 20402.
Special offer to AICPA Washington Report subscribers ONLY: Because 
there is a considerable delay in ordering items from the GPO (6-8 weeks), 
as a service to our subscribers, we will make a one-time trip to the GPO 
bookstore and pick up SETS of Package X (Vols. I & II) for any of our sub­
scribers who would like them. We must have your check PAYABLE TO THE 
SUPERINTENDENT OF DOCUMENTS for $4.85 by January 12 (no exceptions), and 
we will mail the materials to you the same day. 
A meeting of the Advisory Committee on Joint Board Actuarial Examinations will
be held on 1/7/77 in the Columbia Plaza Office Building, Washington, D.C.
Topics which may be covered by the Joint Board’s examinations in actuarial 
mathematics and methodology will be discussed, as well as other examination 
issues. For more information call 202/634-5071.
The AICPA Federal Taxation Division has filed a letter with the IRS expressing
concern 'over the meaning of Rev. Rul. 76-453 dealing with examples of
transportation expenses. In particular, comments were directed to situations 
in which an employee does have a principal place of work, but is required 
to go to other locations to contact clients and customers on days when he
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\ does not go to that principal place of business. The letter noted that a
literal reading of the ruling results in an unrealistic approach which 
w ould encourage employees to drive to their offices first and return to 
them before returning home, involving additional gasoline consumption 
and exacerbating the energy shortage.
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